
PETROLEUM POTENTIAL OF MONGOLIA AND GOVERNMENT  
POLICY ON PETROLEUM EXPLORATION 

 
On behalf of Petroleum Authority of Mongolia, I would like to express today’s pleasure 

to all participants of this event.  
 

I will present “Petroleum Potential of Mongolia and Government Policy on Petroleum 
Exploration”.  My speech is divided into  three sections:  

1. The Petroleum Potential  
– Brief History  

2. Government Policy on Petroleum Exploration   
– Favorable Legal Environment  

3. The Current Operation 
 

1. Petroleum Potential  

- Brief History  
Petroleum exploration in Mongolia began with the classification of Mesozoic and 

Tertiary sediments and the discovery of outcrop of oil-shale related to petroleum genesis 
during the geological research by American geologists H.Berkley and C. Morris in 1922-1923 
in the Gobi region of the country. The existence of oil in Mongolia was presumed by American 
geologist D. Tenner in 1931, and the Zuunbayan oilfield in East Gobi was discovered by 
Mongolian geologist J. Dugersuren and Soviet geologist Yu.S.Jelubovsky in 1940. 

           
Between 1947 and 1963, two small oilfields and 80 buried structures with possible oil 

potential, were discovered during the petroleum exploration by former Soviet geologists in the 
southern, southeastern and eastern parts of the country. 
 

In 1947, "Mongolnefti" trust was established and an oil refinery with a processing 
capacity of about 0.4 million barrels per year was built in Zuunbayan in 1950. Between 1950 
and 1969, over 4 million barrels of oil were produced from the Zuunbayan oilfield and a total 
of 7 million barrels of oil (including lighter oil imported from Russia to be mixed with 
Zuunbayan oil) were processed at the refinery, which supplied more than 20% of the country’s 
fuel and lubricants demand at that period. However, due to several factors such as well 
pressure decrease, the fire accident that destroyed the refinery, and discoveries of giant oil 
fields in western Siberia, Russia, petroleum operations in Mongolia was ceased in 1969. 
 

In 1991, the Petroleum Law of Mongolia was ratified by the Parliament and the 
Regulation for implementing the Petroleum Law was adopted by the Government of Mongolia. 
The Law established a legal foundation for new development of petroleum exploration in 
Mongolia. The Petroleum Law of Mongolia was ranked to be within the Top 10 favorable 
petroleum laws in the world, according to the Van Meurs rates in 1995. 

 
The Petroleum Authority of Mongolia (PAM) is a Government agency, authorized by 

the Government of Mongolia to enter into contracts on the matters of oil and gas exploration, 
development, production and supply of petroleum products in Mongolia, and to exercise 
supervision and assistance towards the implementation of such contracts. 



 
- Mongolian Sedimantary Basin  

 
Mongolia’s sedimentary basins, prospects for petroleum, were divided into 25 

exploration blocks (with a total area of over 614,000 square kilometers) for which 
Mongolia carried out two international exploration promotion biddings. 
 
2. Government Policy  
 

The Government policy in the petroleum sector is aimed at developing exploration of 
the petroleum potential of Mongolia, increasing production and fully supplying oil products 
from a domestic oil refining industry based on domestic resources to the country’s needs 
through mutually beneficial cooperation with potential international oil companies. 

 
 The Government of Mongolia approved 2 programs which are “Guidelines for 
Petroleum Sector until 2010” and “Liquefied Gas”. In order to implement these programs, the 
government policy is aimed at intensifying petroleum exploration, development and production 
operations in Mongolia and developing natural gas and coalbed methane gas exploration, 
development and production.  
 

- Favorable Legal Environment  
 
The main form of petroleum exploration contracts is considered to be Production 

Sharing Contracts (PSC). A contractor shall submit an application to the PAM, an authorized 
organization of Mongolian Government, and PAM shall sign in PSC with the contractor in 
basis of recommendation of the National Security Council and permission of the Mongolian 
Government.   
 

In accordance with the Petroleum Law of Mongolia the term of exploration period 
might be up to five (5) years and may extend two (2) times, by two (2) year extension terms, 
each. According to the Resolution of the Government of Mongolia of 2004, investors have new 
possibility an additional agreement on an extension of the exploration terms for 5 years with 
regard to the Contract Areas.  The term of Development Operations might be up to twenty (20) 
years and may extend for two (2) times, by not more  than five (5) year extension terms, each. 

 
In order to develop a favorable investment climate for the industry and to reduce 

investors’ risks,  

 all materials and equipment necessary to conduct petroleum operations, imported by 
contractors, are exempt from all customs taxes, value added taxes and excise 
taxes.  

 The earnings of contractors from their share of petroleum are also exempt from 
income taxes. 

 
In addition, according to the Foreign Investment Law of Mongolia, at the request of the 

investor intending to undertake a project of not less than US$2 million and US$10 million in 



Mongolia, the Cabinet Member responsible for taxation policy may sign either one of two 
kinds of Stability Agreement, depending on amount of investment, with the investor as a legal 
guarantee for a stable fiscal environment for 10 to 15 years. This protects the contractor from 
any changes of taxation policy. 
 
3. Current Operations  
 

At present, Daqing Oilfield, China is, in Contract Areas XIX, XXI and XXII, 
Tamtsag basin, and Dongsheng, China is, in parts of Contract Areas XIII and XIV, 
conducting petroleum exploration activities in basis of a Production Sharing Contract. 
 

End of last year, the Production Sharing Contract on coal bed methane gas operations in 
the exploration area of Nemegt-VI and Borzon-VII signed by StormCat Co., Ltd, Canada. Its 
exploration activities have begun this year.  
 
 Since 1993, 13.8 thousand straight kilometers of 2D seismic and 1791 square 
kilometers of 3D seismic were acquired, 100 petroleum exploration wells were drilled. 210.3 
million USD has being invested in petroleum exploration operations.  
 
 By the end of 2005, Petrochina Daqing Tamtsag Mongolia, LLC and Dongsheng 
Jinggong Petroleum Mongolia produced totally 1.2 million barrels of the crude oil from their 
contract areas and 1.1 million barrels were exported by railway and trucks to China.  
 
 In March 23, 2004, a Joint Exploration Agreement (JEA) was signed between the 
MRPAM and Dongsheng Jinggong Petroleum Mongolia, China on exploration areas Block II 
and III for research activities on petroleum potentials. According to this Agreement, the 
company had spent USD 262,000.00 for this project.  
 
 Thank you for your kind attention. 
 
 
Detailed information is available at our website: http://www.mrpam.gov.mn
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.mrpam.gov.mn/


 
ÌÎÍÃÎË ÓËÑÛÍ ÃÀÇÐÛÍ ÒÎÑÍÛ ÑÀËÁÀÐÛÍ ªÍªªÃÈÉÍ ÁÀÉÄÀË, 

ÇÀÑÃÈÉÍ ÃÀÇÐÀÀÑ ÁÀÐÈÌÒËÀÆ ÁÓÉ ÁÎÄËÎÃÎ 
      
 
 

ÀÌÃÒÕÝÃ-ûí íýðèéí ºìíººñ  ýíý àðãà õýìæýýíä îðîëöîæ áàéãàà òà á¿õýíä 
ýíý ºäðèéí ìýíäèéã äýâø¿¿ëæ áàéíà. 
 

Ìèíèé ºíººäðèéí èëòã  ýëèéí ñýäýâ “Ìîíãîë óëñûí ãàçðûí òîñíû ñàëáàðûí 
ºíººãèéí áàéäàë, Çàñãèéí ãàçðààñ áàðèìòëàæ áóé áîäëîãî”. Ýí   ý èëòãýë ¿íäñýí 3 
õ  ýñãýýñ á¿ðäýæ áàéãàà þì. Íýãä¿ãýýðò, Ãàçðûí òîñíû ñàëáàðûí òîâ÷ ò¿¿õèéí 
òóõàé õî¸ðäóãààðò, ãàçðûí òîñíû ñàëáàðò Ìîíãîë óëñûí Çàñãèéí ãàçðààñ 
áàðèìòëàæ áóé áîäëîãî áó  þó õóóëü,  ýðõç¿éí òààòàé îð÷èí, ãóðàâäóãààðò, Ãàçðûí 
òîñíû õàéãóóë îëáîðëîëòûí ºíººãèéí áàéäàë. 
   
1. Òîâ÷ ò¿¿õ 
 

1922-1923 îíóóäàä Àìåðèêèéí ãåîëîãè÷ Í. Áåðêëýé, Ñ. Ìîððèñ íàð ãåîëîãèéí 
ñóäàëãààíû àæëààðàà Ìåçîçîéí áîëîí Ãóðàâäàã÷èéí õóðäñóóäûí àíãèëàë õèéæ, ìºí 
ãàçðûí òîñíû ãàðàë ¿¿ñýëòýé õîëáîîòîé øàòäàã çàíàðûí èëýðö ãîâü íóòàãò îëæ 
òîãòîîñíîîð Ìîíãîëûí ãàçðûí òîñíû ñóäàëãàà ýõýëñýí ò¿¿õòýé. Õàðèí ãàçðûí òîñ 
àãóóëàãäàæ áàéãààã Àìåðèêèéí ãåîëîãè÷ Ä. Òåííåð 1931 îíä òîãòîîñîí áºãººä óëìààð 
Ìîíãîëûí ãåîëîãè÷ Æ. Ä¿ãýðñ¿ðýí, Çºâëºëòèéí ãåîëîãè÷ Þ. Ñ. Æåëóáîâñêèé íàð 
Äîðíîãîâèéí ñàâ ãàçàðò Ç¿¿íáàÿíãèéí ãàçðûí òîñíû îðäûã 1940 îíä íýýñýí. 
 

1947-1963 îíóóäàä Çºâëºëòèéí ãàçðûí òîñíû ãåîëîãè÷èä Ìîíãîë îðíû ºìíºä, ç¿¿í-
ºìíºä, ç¿¿í íóòãóóäààð ãàçðûí òîñíû ýðýë õàéãóóëûí àæèë ÿâóóëñíààð Ç¿¿íáàÿíãèéí ñàâ 
ãàçàðò áàãà õýìæýýíèé 2 îðä, ãàçðûí òîñ àãóóëæ áîëîõ 80 îð÷èì äàëä á¿òýö èëð¿¿ëñýí. 

 
1947 îíä “Ìîíãîëíåôòü” òðåñò áàéãóóëàãäàæ æèëä 55 ìÿíãà îð÷èì òîíí (400 ìÿíãàí 

áàððåëü) ãàçðûí òîñ áîëîâñðóóëàõ õ¿÷èí ÷àäàëòàé áîëîâñðóóëàõ ¿éëäâýð Ç¿¿íáàÿíä 
àøèãëàëòàíä îðóóëñàí áºãººä ýíý ¿éëäâýð íü 1950-1969 îíóóäàä Ç¿¿íáàÿíãèéí îðäîîñ 
îëáîðëîñîí 538,7 ìÿíãàí òîíí (4 ñàÿ ãàðóé áàððåëü) ãàçðûí òîñûã ÇÕÓ-ààñ èìïîðòîîð 
îðóóëæ èðñýí øèíãýí ãàçðûí òîñòîé õîëüæ íèéòäýý 956,7 ìÿíãàí òîíí (7 ñàÿ ãàðóé áàððåëü) 
ãàçðûí òîñ áîëîâñðóóëæ òóõàéí ¿åèéí øàòàõ, òîñëîõ ìàòåðèàëûí óëñûí õýðýãöýýíèé 20%-
èéã õàíãàæ áàéñàí. Ãýâ÷ öîîíîãèéí äàðàëò áóóðñàí, áîëîâñðóóëàõ ¿éëäâýðò ãàë ãàð÷ 
øàòñàí, áàðóóí Ñèáèðüò ãàçðûí òîñíû òîì îðäóóä íýýãäñýí çýðýã õ¿÷èí ç¿éë¿¿äýýñ 
øàëòãààëàí óã áîëîâñðóóëàõ ¿éëäâýð õààãäàæ, Ìîíãîëä ãàçðûí òîñòîé õîëáîãäñîí ¿éë 
àæèëëàãàà 1969 îíä çîãññîí. 
 
 1991 îíä Ìîíãîë Óëñûí "Ãàçðûí òîñíû òóõàé" õóóëü, Çàñãèéí ãàçðààñ óã 
õóóëèéã õýðýãæ¿¿ëýõ æóðìûã òóñ òóñ áàòëàí ãàðãàñàí íü Ìîíãîë Óëñûí íóòàã 
äýâñãýðò ãàçðûí òîñíû õàéãóóë õèéõ, ãàçðûí òîñ îëáîðëîõ, ýíý ñàëáàðò ãàäààä óëñ 
îðîí, ï¿¿ñ êîìïàíèòàé õàìòðàí àæèëëàõ ýðõ ç¿éí ¿íäñèéã òàâüæ ºãñºí áèëýý.  
 
 Ãàçðûí òîñíû ãåîëîãè÷äèéí Àìåðèêèéí íèéãýìëýãèéí “Ýêñïëîðåð” ñýòã¿¿ëèéí 1995 
îíû 8-ð ñàðûí äóãààðò Ìîíãîë Óëñûí “Ãàçðûí òîñíû òóõàé” õóóëü íü “Ïåäðî âàí Ìàéåðñ” 
êîìïàíèéí ¿íýëãýýãýýð äýëõèéí øèëäýã 10 õóóëèóäûí íýãýýð øàëãàðñàí. 
 
           Ìîíãîë Óëñûí Ãàçðûí òîñíû õóóëèéí äàãóó ãàçðûí òîñòîé õîëáîãäñîí ¿éë 
àæèëëàãààíû òàëààð ãýðýý áàéãóóëàõ, ãýðýýíèé õýðýãæèëòýíä õÿíàëò òàâèõ ¿¿ðãèéã 



Ìîíãîë Óëñûí Çàñãèéí ãàçðûí õýðýãæ¿¿ëýã÷ àãåíòëàã Àøèãò ìàëòìàë, ãàçðûí 
òîñíû õýðýã ýðõëýõ ãàçàð õàðèóöäàã. 
 
- Ñàâ ãàçðóóä 

Ìîíãîëä ãàçðûí òîñ áàéæ áîëîõ ìàãàäëàë á¿õèé 614,000 ìÿíãàí õàâòãàé äºðâºëæèí 
êì. íóòàã äýâñãýðèéã õàìàðñàí 25 òàëáàé ÿëãàæ îëîí óëñûí òåíäåð çàðëàñàí þì.  
 
2. Ãàçðûí òîñíû ñàëáàðò Çàñãèéí ãàçðààñ áàðèìòàëæ áóé áîäëîãî 
  
  Ìîíãîë Óëñûí Çàñãèéí ãàçðûí áîäëîãî íü ãàçðûí òîñíû íººö áàÿëãèéã 
õàéæ, îëáîðëîõ, äîòîîäûí ò¿¿õèé ýäýä ò¿øèãëýñýí áîëîâñðóóëàõ ¿éëäâýð áàðüæ 
áàéãóóëàõàä ÷èãëýãäýæ áàéíà.  
 
- Õóóëü,  ýðõç¿éí òààòàé îð÷èí 
             
           Ãàçðûí òîñíû õàéãóóë, îëáîðëîëò ÿâóóëàõ õàìòûí àæèëëàãààíû ¿íäñýí 
íºõöºë íü Á¿òýýãäýõ¿¿í õóâààõ ãýðýý þì. Ã   ýðýýëýã÷ ãàçðûí òîñòîé õîëáîîòîé ¿éë 
àæèëëàãàà ÿâóóëàõ ºðãºäëºº ÀÌÃÒÕÝÃ-ò ãàðãàíà. ÀÌÃÒÕÝÃ íü Çàñãèéí ãàçðûí 
çºâøººðºë, ¯íä  ýñíèé àþóëã¿é áàéäëûí çºâëºìæèéí äàãóó Ãýðýýëýã÷òýé ãýðýý 
áàéãóóëíà.  
 
 Ãàçðûí òîñíû òóõàé õóóëèéí äàãóó ýðýë, õàéãóóëûí àæèë ÿâóóëàõ õóãàöààã 5 
æèë õ¿ðòýë áàéõ áà ýíý õóãàöààã 2 óäàà òóñ á¿ð 2 æèëýýð ñóíãàæ áîëäîã. Ñàÿõàí 
áàòëàãäñàí 2003 îíû ÓÈÕ-ûí õóóëü, 2004 îíû Çàñãèéí ãàçðûí òîãòîîëûí äàãóó 
õºðºíãº îðóóëàã÷ íàð ãýðýýò òàëáàéí õàéãóóëûí õóãàöààã äàõèí 5 æèëýýð ñóíãàõ 
íýìýëò õýëýëöýýð áàéãóóëàõ øèíý áîëîìæòîé áîëñîí. Îëáîðëîëòûí õóãàöàà 20 æèë 
õ¿ðòýë áàéõ áºãººä 2 óäàà 5-ààñ äýýøã¿é æèë  ýýð ñóíãàõ áîëîìæòîé þì. 
 
 Òóñ ñàëáàðò õºðºíãº îðóóëàõ òààòàé îð÷èí á¿ðä¿¿ëýõ, õºðºíãº îðóóëàã÷äûí 
ýðñäýëèéã áàãàñãàõ çîðèëãîîð: 

 
 ãàçðûí òîñòîé õîëáîãäñîí ¿éë àæèëëàãààíä çîðèóëàí îðóóëæ èðýõ òîíîã 

òºõººðºìæ,  ýä ìàòåðèàëèéã ãààëèéí òàòâàð, íýìýãäñýí ºðòãèéí àëáàí 
òàòâàð, îíöãîé òàòâàðààñ 

 ãýðýýëýã÷èä íîãäîõ ãàçðûí òîñíîîñ îëîõ àøãèéã îðëîãûí àëáàí òàòâàðààñ 
òóñ òóñ ÷ºëººëæ áàéãàà áèëýý.  

 
        Ìºí Ìîíãîë Óëñûí "Ãàäààäûí õºðºíãº îðóóëàëòûí òóõàé" õóóëèíä çààñíààð 
Ìîíãîëä 2 ñàÿ àì.äîëëàðààñ äýýø õýìæýýíèé õºðºíãº îðóóëàëò õèéñýí õºðºíãº 
îðóóëàã÷èéí ¿éë àæèëëàãààãàà ÿâóóëàõ îð÷íûã òîãòâîðòîé áàéëãàõ ýðõ ç¿éí 
áàòàëãàà áîëãîæ Òîãòâîðòîé áàéäëûí ãýðýý áàéãóóëæ áîëîõ áºãººä ýíý íü õºðºíãº 
îðóóëàã÷èéã àëèâàà òàòâàðûí ººð÷ëºëòººñ 10-15 æèëä õàìãààëíà ãýñýí ¿ã þì. 
 
 
3. Ãàçðûí òîñíû õàéãóóë îëáîðëîëòûí ºíººãèéí áàéäàë  
  
         
Îäîîãèéí áàéäëààð ÁÍÕÀÓ-ûí Äà÷èí Òàìñàã Ìîíãîë êîìïàíè Äîðíîä àéìãèéí 
Òàìñàãèéí ñàâ ãàçðûí XIX, XXI, XXII òàëáàéä, ÁÍÕÀÓ-ûí "Äîíøåí Æèíãóí 



Ïåòðîëåóì Ãðóïï" êîìïàíè Äîðíîãîâèéí ñàâ ãàçðûí XIII, XIV (ÁÕÃ-97)òàëáàéä 
ãàçðûí òîñòîé õîëáîãäñîí ¿éë àæèëëàãààã Á¿òýýãäýõ¿¿í õóâààõ ãýðýý (ÁÕÃ)-íèé 
çàð÷ìààð ã¿éöýòãýæ áàéíà. 2006 îíä ìîíãîëûí ¿íä  ýñíèé êîìïàíè áîëîõ 
“ÏåòîðîÌàòàä”êîìïàíè àíõ óäàà ÀÌÃÒÕÝÃ-òàé Á¿ò  ýýãäýõ¿¿í õóâààõ ãýðýý áàéãóóëñàí.    
             

1993 îíîîñ ýõëýí ãàçðûí òîñíû õàéãóóëûí 2 õýìæýýñò ÷è÷èðõèéëëèéí 
ñóäàëãàà 13.8 òóóø êì, 3 õýìæýýñò ÷è÷èðõèéëëèéí ñóäàëãàà 100 õàâ. äºð. êì íóòàãò 
õèéæ ã¿éöýòãýñýí áà õàéãóóëûí íèéò 100 öîîíîã ºðºìäººä áàéíà. Ãàçðûí òîñíû 
õàéãóóëûí àæèëä íèéò 210,3 ñàÿ àì. äîëëàðûí õºðºíãº îðóóëàëò õèéãäýýä áàéíà.  
         

Îäîîãèéí  áàéäëààð ìàíàé óëñàä  õàéãóóë, îëáîðëîëòûí àæèë ã¿éöýòãýæ 
áàéãàà ÁÍÕÀÓ-ûí “Äà÷èí Òàìñàã Ìîíãîë” ÕÕÊ áîëîí "Äîíøåíü" êîìïàíèóä 
Òàìñàã, Äîðíîãîâèéí ñàâ ãàçðààñ íèéò 1.2 ñàÿ áàððåëü ãàçðûí òîñ îëáîðëîæ, 1,1 ñàÿ 
áàððåëü ãàçðûí òîñûã ÁÍÕÀÓ-ðóó àâòîìàøèí áîëîí òºìºð çàìààð ýêñïîðòëîîä 
áàéíà.  
          
Àíõààðàë òàâüñàíä áàÿðëàëàà. 
 


