SPEECH BY MR. CH. SAIKHANBILEG, CHAIRMAN OF THE
INFORMATION AND COMMUNICATIONS TECHNOLOGY AUTHORITY
AT THE CONFERENCE OF FOREIGN INVESTORS

Distinguished guests and delegates.

Ladies and Gentlemen.

I would like to extend my sincere greetings to all the participants of this
conference of foreign investors organized in the framework of activities of the 800
anniversary of the foundation of the Great Mongolian State.

| would like to draw your attention to the current situation of the development of
information and communications sector of Mongolia, to the Government policy, strategy
and legal environment for development of this sector.

The Government of Mongolia attaches primary importance to the development of
information and communications sector which has the history of 800 years and is
implementing many important objectives and measures considering it as a factor for
acceleration of social and economic development.

The Government policy of development of information and communications
sector is aimed at the policy of sustainable development of the sector, creation of
favorable legal environment, reliable communications infrastructure, comprehensive
development of human resources, development of multi-side consumption based on
information and communications technology, enhancing the quality, access and scope of
internet services, increase the number of consumers of internet and computer, increase
the opportunity for information and education of citizens, students, support the business
and private sector, partnership, cooperation, investment of the private sector, raising
competitiveness of domestic program supply and production of information technology,
creation of opportunity to access international market and develop it as a highly effective
sector.

The Information and Communications Technology Authority was established in
2004 under the Prime Minister office to accelerate development of Information and
Communications Technology sector and coordinate its activities. Important objectives to
introduce the information and communications technology in all the social sectors have

been reflected in the Government Action Program for 2004-2008.



Since its establishment, in the framework of relevant laws and such programs as
“The Concept of Development of ICT until 2010”, “Master Plan for Development of Rural
Communications until 2021”, “E-Mongolia”, the ICTA is implementing activities aimed at
the sector liberalization, deepening competition, elaboration of the legal environment for
development of the sector, development of the information, communications
infrastructure, development of e-consumption, including e-Government, decrease of the
digital divide, elaboration of the legal environment for serving everybody, decreasing the
internet price and increasing the access.

The legal relations of information and communications sector is coordinated by
laws “About communications”, “About prohibition of unfair competition”, “About the right
of the author and related rights”, “About patent”, “About foreign investment” , package of
laws on taxes and other relevant laws.

The introduction of multi-side consumption based on information,
communications technology requires a new legal coordination and therefore draft laws
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“About e-Government”, “E-signature”, “E-agreement” have been developed.

In the economic development of Mongolia this sector has the fastest growth and
achieved much success in the area of development of its infrastructure in recent years.

In the framework of renovation of the communication backbone network
according to the trend of the world development, establishment of broadband network
country-wide, cable transmission system of 2700 kms length, the information and
communications network consists of the cable network of 7500 kms length, digital radio
line of 2500 kms length leading to the opportunity of raising substantially the quality of
information and communications services to the centers of 21 aimags, 40 big sums and
settlements. Support of the private sector in the development of the communications
infrastructure has lead to good results. Our operator companies installed the cable
network 1800 kms long connecting aimags with local areas, the capital city and foreign
countries.

Based on the current level of the development of the communications sector of
Mongolia, its future need and development trend, by the decision of the Government the
network company has been established for the activities to develop the core network of
information and communications, creation of equal utilization conditions to service

providers.



As a result of the Government policy of deepening the competition in the
information and communications sector, now there are 3 mobile phone operators and
over 10 internet providers.

As a result of such programs as “Computer to everybody”, “One tugrug internet”,
‘Internet to every family” aimed at development information and communications
education, raising usage of internet, the price of computer and internet services reduced
substantially. Since one year implementation of the program over 30 000 families
acquired computers. Now over 80 000 families have computers and the number of
internet users exceeded 400 000. One year ago it was 70 m6\c, and although this year
the international flow of the Mongolian internet is 155 m0G\c, it still does not fully meet
the rising demand.

It is evident that investment in the information and communications sector of
Mongolia is beneficial. Now such joint investment companies of mobile phones such as
Mobicom, Skytel, Unitel are successfully operating in Mongolia and are the best
examples of investment in Mongolia.

Although the development information and communications sector achieved
much success it should be noted that development of certain policy is required. For
example, attention should be paid to transfer of Government services to citizens and
organizations to the digital form and support of information technology in the education
and health sectors. We are ready to support activities and initiatives aimed at resolving
these issues and making it possible to make investment beneficial is not denied.

The Government of Mongolia aims at creation and development of program
supply, the information technology products and services for international market. Within
the framework of this objective the National Information Technology Park has been
established for support of the information technology venture business and out-sourcing.
The Government decided the policy of supporting this sector and some program supply
entities started reaching international market.

Taking this opportunity | would like to note that as a Chairman of the Information
and Communications Technology Authority | will cooperate and support the proposals
and initiatives for resolving the sector issues.

I am confident that this conference will have important impact for future
development of the sector, widening the cooperation of participant parties, finding new
partners, new opportunities and new markets.

| wish success to the conference. Thank you for your attention.



FAOAALbIH XOPOHI'© OPYYJIArYablH YYYNTIrAH A33P MXXTI-bIH
OAPTA Y.CAUXAHBUNArUNH X3NC3H YI

XYHA3T 304K, Teneenerdyns ee,

Xarartan Hoép 00,

Nx MoHron Ync 6avryynargcHbel 800 XXUNUMH ONH apra XaMX33HUA XYP33HA
30xMOH Bawnryynargax G6anraa xepeHre opyynardgblH 3HaXYYy dyynra yynsantagj
oponuordy Ta 6yxHWin 9H3 e4PUNH aMap amranaHr 3pX MaHOYUIbE.

MoHron YncblH M3433nan, xapwunuaa XonbooHbl canbapbiH XerKIMH
eHeernH 6Gamgan, Tyc canbapbir XePkyynax Tanaap Tepeec 6GapumTanx
6ognoro, cTpatern, 9px 3YWH OpYHbl acyygang Ta OyxHWiA aHxaapribir
XxaHayynaxbir xycy 6anHa.

Motnron YnceiH 3acrurH raspaac 800 rapymn >XUAWAH TYYXTAM M3433M31,
xapurnuaa xonbooHbl canbapblH Xenkung Topryynax ad xonboraon erdy HUMMMm,
SOUNH 3aCrMNH XeNKNUWT Xypaacrard Xy4YmH 3yus rax y3aH OSIOH Yyxan 30punT,
apra XaMKa3ar TeneBneH Xapankyymk 6anHa.

Mapaaanan, xapunuaa xonbooHbl canbapbir Xenkyynax TepunH 604noro Hb
TyCc canbapblH TOrTBOPTOM XODKIUWI XaHraxag 4vMrnacaH 6o4noro, xyynb 3px
3YWH TaaTan opuMHr Gypayynax, mMaalanasn, xapunuaa xonbooHbl HavgBapTamn
nsn oyTumnir 6w Bonrox, XyHUM Heeuuunr Byx Tanaap XerKyynax, M3433nan,
xapunuaa XonboOoHbl TEXHOMOMMA CyypurcaH OflOH TanT X3parnaar XenKyynax,
WHTEPHITUNH YUMYUIITI3HUIN YaHap, XYPTIIMXK, Xampax Xypaar eprexyynax, oyx
HUNTUIAT  KOMMbIOTEPXKYYIIAX, ©px Oypunur WHTEPHIT3a Xxonbox xetenbdep
X3PANKyynax 3amaap WHTEPHIT, KOMMbIOTEP X3PIrNardyamiH TOOr HAIMIrgyynax,
nprag, xegenmepuung, OKyTaH cypardyablH M3AN3r, MIA33M3N XYPTIX, Cypd
60noBCpPOX BONOMXKMIT ©Prexyynax, GusHec, XyBUNH CEKTOPT AIMXKIMAM Y3YYNax,
TYHLUII3N, XaMTbIH axunnaraaHbl 6yx TanbiH Xan63p, XyBUAH X3BLUMAUAH XOPOHTre
opyynanTbIr OMXUX, AOTOOAbIH MporpamM XaHramK, M3L33MSNAH TEXHONOMMINH
YANOB3IpManuMnH epcengex 4agsapbir HAMIrgyynax, ragaag 3ax 333n4 rapax
Hexuen 6onomxunr 6ypayynax, 34MnMH 3acrMiH XyBb, eHAep Yp awurtan canbap
OONroH xenkyynaxag Ynrnaraax 6arvraa 60onHo.

Tep 3acraac ma433nan, xapurnuaa XonboOHbl TEXHONOrMrMH canbapbiH
XODKIUNT 3PUUMXKYYNAX, canbapblH YyWn axwunnaraar ysngyynaH 3oxuuyynax
3opunroop EpeHxun camgbiH apxnax acyyanbiH xypasHa 2004 ong Mapgaanan,
xapunuaa xonboo, TEXHOMOMMWH raspbir GanryyncHbl 033p 3acrninH raspbiH
2004-2008 oHbl yWn axunnaraaHbl xeTenbept HunrmMunH 6Gyx canbapT
M3[391935, Xapunuaa xonbooHbl TEXHONOrMII HABTPYYSIAX Yyxan Gereeq eHgep
Xapuyunaratan 3opunTbIr TycracaH 6ariraa 6omHo.

Magaanan, xapunuaa xonboo, TEXHONOMMMH rasap GawnryynaracaH uaraac
3XI13H xonboraox Xxyynb TOrrooMx 605oH “Magaanan, XonbooHbl TEXHONMOrMIr
2010 oH xypTan xenkyynax ysan bapumtnan”, “XegeernnH xonboor 2021 oH



XYPTan Xenkyynax mactep Tenesneree”, “Llaxum MoHron” xetenbepyyannH
XYpPasHA canbap gaxb nubepanbynan, epcenaeeHnnr ryH3rmnpyynax, canbapbiH
XODKIMUAH 9pX 3YWH OpPYUHT OOMNOBCPOHryM 6OOMrox, Maalda3nasn, xapunuaa
XONBOOHbI O34 OYTUMII XOerKyynaX, Laxmm X3parnasd, TYYHUW LOTOp Laxum
3acrmir xenkyynax, TOOH snraar Oyypyynax, 6yx HUATUNH YUAYUATI3HUA 3pX
3YWH OpYMHr GOMOBCPOHryM ©0Nrox, OyX HUATUWH M3IOIBNNUNAH TEXHONOTUINH
BGONOBCPONbIr XONKYYI3X, WHTEPHITUNH YH3 Tapudbir Gyypyynax, XypTaaMmx,
Xampaax Xypaar eprexyynax YUrrianasdp TOMOOXOH aXnyyabIr XUAXK X3P3AaNKYYIDK
banHa.

©OHeenep M3433M3M, xapunuaa xonbooHbl candapblH 3pX 3yMH xapunuaa
“Xapunuaa xonbooHbl Tyxan”, “lypapra ©yc epcengeeHunr Xopuriox Tyxan”,
“3oxunoryninH apx 60NOH TyyHO Xamaapax 3pxXunH Tyxawn”, “laTeHTunH Tyxamn”
‘fapaagblH  xepeHre opyynanTbiH TyxanW” 6050H TaTBapbliH ©Oary  Xyynb,

xonoéoraox 6ycan Xyyrnb TOrTOOX, 9pX 3yMH akTaap 3oxuuyynargax 6anHa.

Magaanan, xapwnuaa XonbooHbl TexHOMorng cyypuncaH OfioH TanT
X3pParnasd HUMraMpa HABTIp4Y Ganraa Hb 9pX 3yMH LUMHI 30XMUYYNnanT Laapaax
Oaviraar xapransaH y3ax “Llaxum 3acarnanbiH Tyxan”, “Llaxum rapbiH yCrvinH

Tyxan”, “‘Laxmm xanunumnH Tyxan” XxyynuyabiH Tecnuir 6onoscpyynaag 6anHa.

MOoHron YNcblH 3aUAH 3aCTMNH XaMIMAH SpYMMTIN Xenkmk byn canbapbiH
Har Gonox Tyc canbap 034 6yTUd3 XenKyynax YUrManadp CYYIUNH XUNyyasn
aMXUNT apBMHTaM axunnax danHa.

[OnNXMiH HUATUNH XODKITMAH YMr XaHgnarblH garyy uaxunraaH XorboOHbI
YHOC3H CYIDKI3r epTeTroH LUMHIYMAX, YIIC OPHLII XamapcaH epreH 3ypBachblH
CYImka3 Ganryynax 30punTbiH XypasHA 3H3 xwun 2700 rapyn KM ypTTam LIWUMISH
kabenunH pamxyynax OGauryynamxuir 6apbx 6anryyncHaap MoHron YncbiH
M333193, Xapunuaa XxonbooHbl cyypb cymkad 7500 opymMM KM LWIMN3SH KabenuiiH
cymka3, 2500 KM ypT TOOH paamo penenHaac bypaax 21 anMrnH TeB, JaMXWUH
eHrepex 40 rapyM TOMOOXOH CyM, CYYpWH raspyynblH M3433513M1, Xapuruaa
XONBGOOHbI YANYUAIA3HA YaHapblH TOMOOXOH O3BLUMA rapax Hexuern, 6omomx
Oypaax OanHa. Magasanan, xapunuaa XOnOOOHbl A34 OyTUMAT XenKyynaxag
XYBUMH X3BLUMMAH XOPOHre OpyynanTbir A3MXWK aXunnacaH Hb yp AYHrad ery
MaHah TOMOOXOH onepatop komnaHwyg ogooroop 1000 rapyh Km  LUMNSH
kabenunH cymkaa Ganryyrx, 1800 rapyn KM TOOH paguo penenrasp anmar opoH
HYTryyabIr ©ep XOOpPOHA Hb OONIOH HUWCNAN XOT, ragaaj epTeHUTINn Xonbox
GanHa.

MoHron YncblH uaxunraaH XonibooHbl canbapblH XONKNUAH eHeernnH
TYBLUMH, YNC OPHbl LaaldblH 3P3NT X3Parudd, XenkNUWH 4ur xaHgnaraTtan
yangyynaH 3acriH raspbiH  LWAAOBIPI3P MIAJ3NAN, Xapunuaa XornbooHbI
YHAC3OH CYITKI3r 333MLUMK XONKYYIIAX, YANUUIITAd 9pXNaryas amrnanTbiH WXun
TArw Hexuen Oypayynax yvr yypar Gyxuin CySmKIaHUIN KOMMOAHUAT Banryymk yimn
axkunnaraar Hb axnyynasg 6anHa.

Tep 3acraac magaanan, xapunuaa xonbooHbl canbap gaxb epcengeeHnnr
MYH3rMMpyynax OOANOro aB4 X3PANKYYNCHUA yp AYHO MaHan yncag YypaH



TenegoHbl 3 onepaTop, UHTEPHITUNH ynnumnrasHuin 10 rapymn Ganryynnara ymn
axunnaraa sisyynx 6anHa.

ByX HUWTUAH M3OINMNUMH  TEXHOMOMMMH  DOONOBCPOSbIF  XONKYYIIAX,
WHTEPHITUNH X3P3rNaar HIMIrAYynax YUrnanasap Xapankyyrmk Oym 3acruiH
raspbiH “byx HUATUAH KOMMbHOTEPXYYNANT”, “Har TerperHuin UHTEpPHIT', “OpX
OypT WHTEpHIT” xeTenbepyyauvH yp AOyHA  KOMMbHOTEP, WHTEPHITUNH
YANYUITTISHUIA YHI Tapudd Maaargaxyny, yypy xetendep XapankmK 3X3NCHIAC
xonwxm xun rapynH xyrauaang 30 000 rapyn ann epx LUMHI3P KOMMNbIOTEPTIN
6ok kKomnbtoTepTan epxmH To0 80 000, HUAT MHTEPHIT XIPIrNArYAUNH TOO
400 000 xon gaBx, »un rapynH emHe 70 M6/c 6ancaH MOHIONbIH MHTEPHITUNH
ONOH YICbIH ypcran eHee >xun 155 M6/c 605COH X3aUM 4 eHeermnH eceH
HAMAraaXx 6ym apanT xaparydar OypaH xaHraxrym 6anHa.

MoHron VYncelH M3A493n3n, Xxapunuaa XxonbooHbl canbap XxepeHre
opyynanTblH yp awwurtan canbap ragras xapyymk 4agcaH tom. OpooruiH
Oanvgnaap xamTapcaH XepeHre opyynanttan yypaH TenedoHsl Mobukom,
Ckantenb, KHuTen komnaHunya MoHron YncblH 3ax 3331 433p  yun
axunnaraaraa aMXuntTan sBYYIDK XepeHre opyynanTbiH WWUNL3M Yrap Xuwaa
6ok banHa.

MoHron YncelH Maa3nasn, xapunuaa XonbooHbl canbap 3pUMMTIN XenKMX
axuy, 03BLmn rapy G6arraa 4 uaawmg 30xmx €coop aHxaap4 Togopxon 6ognoro
DOMNOBCPYYIMK X3PANKYYaxX Waapgnaratan 3ynn 6angruir ToaMOarnaH Xanax Hb
3YNTaM rax y3ax OanHa. Tyxawnb6an, wprag, Gawryynnaryygag YvrnacaH Tep
3aCTUMNH YRIYUIITIAr LUaxmm xanbapT WUImKyynax, 6onoscpon, apyyn MIHAUAH
canbapbir M3493MMMAH  TEXHOMOMMOP A3MXMX acyydan xouporgox 6anraa
OOnHO. YNc opHbl eMHe Tynrapaag 6avraa aarasp acyyanyyabir WInaBapnaxaj
YUINACAH anuBaa yWn axunnaraa, caHan caHaauunrbir 6ua JOIMXKUMH axunnaxag
6anaH 6a xepeHre opyynanTbiH yp awurtan Tandap 6omk 60N0XbIr Yryncraxrym
banHa.

MoHron YncblH 3acrmnH raspaac nporpaMm XxaHramx, ragaaj 3ax 333n[4
YUIM3COH MIAJNUMH  TEXHONOTMNH OYTIBrOdXYYH, YANUMAraa ounm 6onrox
XODKYYMNAXMIT 30pbX GanHa. OH3 30pUNTbIH XYPISHA MIAIINMNH TEXHONOIMIH
BeH4Yep OM3HEeCHIr 3IMXNX, ayTCOPCUHI XONKYYaX 30punro 6yxun MagaannuiH
TEXHOMOMMAH YHOSCHUA Napkbir GanryynaH yun axunnaraadHg Hb LO3MXKNAr
Y3YYN3H axunnax G6anHa. Tep 3acraac aH3 canbapbIr Xenkyynax 6o4norbiH yp
AYH rapy nporpaMm XaHramXvimH 3apyMm ax axymH HaPKyyd ragaaj 3ax 339N
rapax rapaaraa axnaag 6anHa.

MoHron VYncblH M3433n3n, Xxapunuaa xonbooHbl canbapbiH acyyaan
XapuyucaH areHTnarbiH T3pryyHun XyBba canbapblH eMHe TynrapcaH anuBaa
acyyanbir LWWANABIPIIAX CaHan caHaauunrbir A3MXWXK XaMTpaH axunnaxag, 63naH
raarad 3H3 3aBLUAAHbIM alUrfaH Xanaxumnr xycd banHa.

OHAXyy YyynraH MaHan canbGapbir Laawmg XenkyynaX, oponuory tanyya
XaMTbIH aunnaraa eprexyyrnax, LWMHY TyHW, WWUHS 60MomMX, LWMHI 3ax 3331
0nioxoA4 vyxan ad xonborgonton anxam 60MHO ragart UTrax GanHa.



l‘|ny'IFaHbI axunnaraaHg aMxunT Xycbe.

AHxaapan TaBbCaH siBgang ux basipnanaa.



