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Dear distinguish guests and investors, | would like to congratulate on the 800"
anniversary of establishment of the Great Mongolian State. This is my great pleasure to present
you about Mongolian tourism sector today.

Since the 1990s tourism sector in Mongolia has been privatized and with the country’s rapid
transformation to a market economy tourism has developed significantly.

In 1995 the government resolved basic directions for the tourism development between
1995 and 2005. In 2000 Tourism Law was adopted by the Parliament of Mongolia, which
became basic of legal environment of the tourism development. In addition, from 1998 to 1999,
the ‘Mongolian Tourism National Programme Master Plan’ was formulated by the TACIS
programme of the European Union and the JICA from the Japanese government. It is
seen as a grand step to develop Mongolian tourism in conjunction with the development of
world tourism.

Public and non-public organizations and private entities are working actively to realize
basic objectives for Mongolia to become a centre of international tourism. The Mongolian
government has put forward objectives to develop tourism, as a one of priority sectors of the
Mongolian economy: the income of the tourism sector reached 210 million USD, forming 10
per cent of the Gross Domestic Production. In recent years, for the stimulation of international
cooperation our ministry contracted for the cooperation in tourism sector development between
the ministries and government of 10 countries. In 2005 the ministry in assistance of USAID has
established first tourist information centre in Ulaanbaatar and now it has branches in Tokyo and
Beijing.

For the implementation of Tourism Law there have been developed over 10 standards
and decrees to such as hotel and tourist camp classification, tourism transport standard, tour
guide certification and so on.

Mongolian tourism runs by 100% private entities and government supports for their
better business environment and took the following actions such as to abolish licensing in
tourism business since 2002 and to issue visa in international border points to citizens of the
country where no Mongolian embassy and counsellor section has.

As a member of the World Tourist Organization, Mongolia has been actively participating in its
main events, particularly the large scale tourism exhibitions in order to promote Mongolia in
foreign countries and increase the number of foreign tourists to Mongolia. Those exhibitions
include the WTM in Great Britain, ITB in Germany, MITT in Russia, KOTFA in Korea, BITF
in China, and JATA in Japan.



2003 was officially called the “Year of Visit Mongolia’ and 2004 was officially called the “Year
of Discover Mongolia’ based on the experiences of countries where tourism promotion in high
level.

As a result of that, the government organized many important works in the following directions:
Advertise Mongolia to foreign countries as well as possible
Form a good working environment for developing tourism
Improve the quality of service
Provide for the safety of tourists
Protect Mongolian historical places

Mongolian government exempted of VAT on inbound tourism, considering its effect on
national economy and ability to earn foreign currency and exempt of custom tax on import of
winter tourism facilities in order to extend the season.

Number of tourists to Mongolia increases 15-20% each year and in 2005 the total number
was estimated at 338,717. For the first seven months of 2006, 195,000 tourists came to
Mongolia, a figure which shows that the number increased by 10% compared with the same
period of 2005.

Today, there are over 600 tour operators, 320 hotels, 200 tourist camps, and 182 guides,
who have been certified. Over 40 state and private universities prepare specialists for tourism
mainly in managerial level.

All these result shows that business and legal environment for tourism developed well in
Mongolia however there is many more action to take for sustainable tourism.

Having a low environmental impact, and unlimited resources, safeguarding of international
peace, creation of more jobs tourism is called a ‘smokeless industry’. That is why Mongolian
governments enlisted tourism in its priority sector to take special obligation. However tourism
depends on the political and economic situation such as war, poverty, natural disaster,
infectious disease, and international terrorism, which are difficult to predict in advance.
Previous bad experiences in many countries demonstrate that tourism is a very sensitive branch
of the economy that needs special planning.

According to researchers, our country has a capacity to receive 450,000-500,000 tourists
a year. The preparation of tourism for these kinds of numbers has been implemented in the
frame of the policy based on the flow of World Tourism directed to the Asian and Pacific
Ocean region.

Pristine nature is a main resource of Mongolian tourism. So the main policy for the
sustainable development of tourism is in keeping the ecological balance, protecting nature,
improving the infrastructure, and developing human resources. Today although there are
currently not enormous numbers of tourists in Mongolia, we need to look critically at, and take
care of the ecological balance in the main regions of tourism such as Gorkhi-Terelj and
Khuvsgul Lake.

The main achievement in the past was to create common image of Mongolia which is exotic
and peaceful destination with hospitable people pleasant for foreign investment. According to



the statistics 70% of tourists tend to come second time and 30% of tourists come more then 2
times to Mongolia.
We are working on the following to consolidate Mongolian tourism with international pace:
e Develop winter tourism to reduce its seasonality, produce new tourist products and
itineraries according to the interests of tourists from neighbouring countries.
e Increase receiving capacity for tourists and improve marketing policy to be effective
on target markets
e Distribute of income from tourism in the countryside, in order to support social
problems.

Mongolia has huge potential for ecological, historical, cultural tourism development, where
needs to establish more recreational and holiday centers with world standards. There are not
any additional or optional activities and adventures if we do not include horse and camel riding
or boating. Thus we need more facilities for adventure tourism. However there were winter
tourism development initiatives to extend season from June to middle of September, still there
IS no significant results.

It is hard to clearly define investment figures in tourism in the past | would like to point out that
95% of tourist camps out of 180 are established by the local investors and so far we have not
got international chain of hotels and other services. Last 5 years there were significant interest
of foreign investments in tourism. In 2006 there began following grand projects such as “Morin
nuur” by Belgian company Imperial gold with 250 million USD budget, “Shangri La hotel” by
Mongolian MCS company in collaboration of Singaporean partner with a budget of 70 million
USD, “Hilton Mongolia” by Mongolian Star Estates company with a investment of 45 million
USD and “Park Savoy Hotel” by Mongolian New tour company with the investment of 54
million USD.

Once these 5 star establishments are in operation there will be less problem in accommodation
for tourists.

90% of tourism takes place in countryside of Mongolia and nature is the Mongolian tourism
basis. Currently, tourism is intensive in areas of Ulaanbaatar, SouthGobi, Uvurhangai and
Huvsgul provinces where covered by road, electricity and communication network
development. We are planning to develop historical tourism in eastern provinces such as Hentii,
Dornod and adventure tourism in western provinces as Bayan-Ulgii, Hovd, and Uvs.

I believe we will see Mongolian tourism to be major sector of the social economy where works

strong skilled people, who provides world standards services and where will be ecotourism and
adventure complexes in the well balanced nature. For this | hope for your kind cooperation.

Thank you very much for your attention.



MOHIONbIH AANAN XXYYNUNAIbIH ©He6rniMH BAVOAN, AANAN
KYYNUIANBIH CANBAPT XOPOHI© OPYVYJIANTBLII TATAX Hb

MoHrong xepeHre opyynaryabiH 4Yyynra yynsanTtbiH
Aanan xyynunanblH canbap xypangaang 3TAX-biH
cang U.LIsaHranunH TaBux nntran

Asanan xyynunanelH canbap XxypangaaHg oponuox Oyn  XyHO3T 304ung
Teneeneryng, xepeHre opyynardng ta 6yxaHg Wx Monron ync 6awvryynaracadsl 800
XUMNUWH TYYXT OMH M3HA XYprae.

OHeenep Ta OyxaHTAM yynsax MOHron yncbliH asanan XyynunanbiH candapbiH
eHeernH 6ananbiH Tanaap Ma343arnk, caHan 6o4noo conunuox 6anraagaa 6aspTan
BanHa.

1990-334 oOHOOC aanan XyynunanbiH canbap XyBbuynargax, 4eneet
epCenaeeHT 3ax 3331 6ur BoncHoop TYpraH Xypgautan xenkumx 6amHa. 1995 onpg
3acrmiH raspaac Aanan xyyndnanoir 1995-2005 oH XypTan Xerkyynax YHAC3H
qurnanuir Torroox, 2000 oHa YUX-aac Asanan XyyndnanbiH Xyynuur 6atnaH rapracaH
Hb candapblH 3pX 3yMH 60NOH GOANOrbIH OPYMHr OypAyYN3X34 TOMOOXOH anxam
6oncoH oM. 1998-1999 oHyyaan EBponbiH xonb6ooHbl Tacuc xetenbep, ANOH ynCbIH
3acruiH raspbiH A3MXKNIArTanraap MOHronbIH asnan XyynynanbiH YHO3CHUI XxeTenbep
MacTtep TeneBnereer GOMoOBCpyynicaH Hb asnan XyynynanbiH canbapbir O3NXWIAH
asnan >XyynunanblH XenKUNTaW yangyynaH XenKyynaxag YWUrMnargcoH uyxan axun
60ncoH. MOHron OpHbIr OfIOH YNCLIH aanan Xyyn4ynanbliH COHMPXON TaTcaH 6yc HyTar
bonrox canbapblH 3pX3M 30PUNTLIF X3P3ANKYYNax3an TepunH OONoH TepuiH 6yc
Ganryynnara, XyBUAH X3BLUSNAH aX axyrlH HADKYYA MO3BXTaN axunnax barvHa.

MoHron yncblH 3acruiH rasap asnan Xyyndnanbir 34MiH 3acriH Tapryynax
Ynrnan GOMroH XerKyynax 30puNT A3BLUYYISH aXunnacHel AyHA4 canbapbiH Oproro
OHB-H1n 10 opunm xyBumnr Bypayyngar 605nm00.

Asnan xyyn4dnanbiH ragaag xapwuaa CyyJIMnH XUnyyasn epreXxmk apas rapym
YyNIC OPOHTOM XaMmTpaH axunnax 3acruiH rasap, sam XOOPOHAbIH X3nanuaap
G6anryyncHaac ragHa 2005 oHg 6GauryynaracaH asnan XyynunanbiH M3O33MNNUAH
“I'minunn” TeBuiH canbapyyn AnoH, BHXAY-g Haargaag 6arHa. Moxron ync [ anxuiH
asnan XxyynunanbiH 6anryynnarbiH yun axunnaraang rmwyyH opHbl XyBbJ, MA3BXTIN
oponuox danHa.

XyBUMH X3BLWIMNA TynryypnacaH asinan XyynynanblH canbap maHan yncag
XODKWX 9XN33 yaaaryn 60n0BY 3px3yrMH OpPYMH YHOCOHAR3 6ypaaag 6anHa. YUX-aac
2000 oHg Agnan xXyynunanbiH Tyxan Xyynuir G6aTtnaH rapracHaac Xouw XyynbQ
HUMLYYN3H rapracaH 10 rapyn oypaMm Xypam, CTaHgapTyya mepaeraex 6anHa.

Aanan xyynunanbliH canbap gaxb XyBUAH X3BLUMAWWH YW axunnaraar 3MXuX
3opusiroop 2002 oHoOC xoMLL aanan Xyynynan 3pxnax Tycran 3eBLUeePSINNT XYHUHIYIA
BGonrox, MaHam yncbiH 3NYUH CandblH SaM, KOHCYIbIH rasap, epreMxuTt Teneenery
Banxryn opHooc mpx Bawnraa xyyndygag xunuiH 6oomMTyya 033p BU3 onrogor 60mcoH
ABAarn Hb 9H3 canbap IPUMMTIN XeNKMX YHOCIH Hexuen 6ok 6anHa.



MoHron opHbIr ragaagaz cypranynax, ragaagblH XyynyablH TOOr HAM3rayynax
30punroop aanan xyynynansiH yirnanasp MBYUHBY, XBHI'Y, OXY, BHCY, BEHXAY,
AnoH, TamBaHb OoOnoH 6ycag opHyydad 30xuMoH Oauvryynargax OynM TOMOOXOH
Y33CranaH fapmart TOrTMoN oponugor 6onnoo. Adnan Xyynynan eHOep XenKCeH
OPHYYAbIH TypLinarsir yHA3cnaH MoHron ynceliH 3acrunH raspaac 2003 oHbir MoHrong
304N0X XKUI BOMroH 3apna) MOHION OPHbIN ragaagan epreH XaMXaaraap cypranynax,
asnan Kyynunan Xxenkux Taatah opuvMH Oypayynax, YUMYUIr33HUA  YaHapbIr
A33LNYYN3X, XKyynuablH alynryn 6ananbir XxaHrax, MOHrosli OpHbl TyyX, AypcranbiH
3YWNCUUr Xxamraanax u4urnanasp 6oanTon axnyyablr 30XWMOH 6anryyrx, XypcaH
aMXUNT 0nonToo Barartrax, candapblH XONKNUNT TYPracrax 30pnunroop 304S0X XUINAT
2004 oHA ypramknyynax WUNAB3PUNT rapracaH.

Aanan XyynunanblH YAN axunnaraa 3pxanmk 6anraa ax axymH HaINKYYAUAH YN
axunnaraaHg O9MXIIar y3yynax, CaHXYYrMWUH YagaBXuWr camxpyyrnax 30punroop
HOATaTtBapaac 4eneenex, eBnninH OOMNOH TyCcram COHUPXIIbIH asfnfblH 3apUM TEXHUK
XOParcnunr - UMMNOPTOOP  OPYYiK  uMpaxaa raanb, HOATaTtBapaac 4eneenex
LWMNOBIPYYAUNT rapracaH Hb Tep 3acruMrH 3yraac yayymk Ganraa 6oauTon OamMxnar
oM.

CyynuinH xunyyasg moHrong mpx 6anraa ragaagblH XyynygablH TOO, TOA9HA
ynuunras ysyyngar Gauvryynnaryyn, Typ onepaTtopyydblH TOOHbl ©CeNnT Hb 3HO
canbapblH 3pX3YWH TaaTan OpYMH BYPACIHUIAT rAPYNIAX ron y3yynanT oM.

CyynuiH Xunyyasa MOHroN4 UPC3H XyynyabliH TOO xun 6yp Tortmon ecy, 2005
oHA 338715 XyynyuuH MpcaH Hb 2004 oHooc 12,7 xyBumap ©CCeH y3yynant 6aus.
©HeegpuiiH Gananaap yncbliH xamka3Hg 600 Typ onepatop komnanu, 320 3o04ng
oyynan, 180 xyyn4yHbl 6aas, 182 yHOSCHUIA asnnblH 33p3rnanTan xeTey-tannbapnary
aXUNnax TepuiH BOMOH XyBUNH X3BLUNNNH 40 opunm ux, 0334 Ccypryynuyn canbapbiH
M3PraXXmMnTaH 6anTrax 6anHa.

Ync TYMHUA  XaMTblH  axwunnaraar 63XXKyynaH, XepeHre opyynantbir
HOMArgyymK, axnblH Ganpbir Mx33p 6ur Gonrogor, Gawnranb OPYMHAO XOP XEHeern
Oaratan xdasraaprym Heeutam “YTaarym yunasapnan” OOMNOXbIH XyBbd asinan
Xyyndnanoir MoHron yncblH 3AWWH 3acrMnH Har ron canbap 60MnroH xerkyynax
Wwaapgnaratan 6anraar ye yennH 3acruinH raspyyq TOOOPXOWITK, XenKyynax Tanaap
OJTOH YyXxan anxmyyabir XMAC3H.

Adanan xyynynan Hb yrnc Tep, 34UWH 3aCrMnH XsaMmpan, AavuH SaxuH, agyypan,
GanranMiH ramwur, xangeapT ©BYWUH, OSIOH YFCbIH TEPPOPM3M 33par ypbaudunaH
Taamarnax OONOMXIyrW Xy4YumH 3YWIICO3C LWYYA XamaapanTal MX33X3H am3ar canbap
BGOnOXbIr eHrepCeH Xyrauaang A9nxun gaxung 6ok O6ym ynn aBanyyn xapyynx,
TYYHUAr xoxupon 6Garatavraap roTnaH [aBX, ypbOuunaH COPrumnaxag yrnc opHyya
X3333 X3333HIAC WNyy aHxaapy, 6oanoroo Tenesnex Lwaapgnaratam 6omk 6GanHa.
MapraxunTHyyaunH Toouoommk Oawnraaraap MaHan ync »xkungda 450-500 msaHraH
XYYNUMH XYN39H aBax XydvH vagantan. JanxuiH xyynunansiH ypcran Asu, HomxoH
aanavH Oyc HyTarT Xy4Tam HOMIraox TeneB axurnargax ©Oavraag LYrHONT XWX
XKyynuabiH  “Yep’—T xunx O63nTranuvir o[0OHOOC TOAOopXowW ©04AnorbiH  Xyp33Ha
X3PANKYYIMK 9XNaX Hb 3YMTAN OM. OHO acyydang ragaafblH XepeHre opyynantbir
TaTtax 3amaap XYynuuMH XYN39H aBax XY4YUH 4aafibir HOMIrAyynax acyygan OHUrou
Banp cyypb 9335H3.



MOHron opHbl OHFOH Gawnranb Hb 3KOTYPU3MbLIH FONT HeeL, yyYpaac 3KOSOrMmH
TOHUBIPT Gangnbir angarayynaxrymrasp Xyynyabir XynaaH aBax, ynmaap OGauranb
OPYHbIF Xamraanax, Aag OyTuumnr camkpyynax, XyHUi HeeUnnr Xenkyynax 3amaap ync
OPHbl 3OUNH 3aCTUIUI XeNKYYNaxX Hb Tepeec asnan XyynynanblH Tanaap 6apumranx
Oaviraa ron 6ognoro M. ©OHeedep MaHaW OpOH XyynuyablH Xeng TeaunneH
gapargaarym 4 aanan kyyndnanboiH ron 6yc Hytar, Tyxaumn6an [opxu-Tapanx,
XeBcresni HyypunH OauranbliH uUoryonbop rasap HyTrMWH 9KOMNOrMnH  Gangang,
LWYYMXNANTAN XaHAax Wwaapanara rapy axannaa.

OHrepceH xyrauaaHng adnan >XyynynanelH candapt 6uaHWin ONCOH XaMrUnH
yyxan amxkmnt ©6on MoHron ©60n COHMPXONTOM asnan XyynunanbliH Oyc HyTar
Oonoxooc ragHa TamBaH amranaH, ragaafblH XepeHre opyynanTblH TaaTtan OpPuYUH
OypaCaH OPOH ra3aar Tepxunr Bypayymk yYagcang opwwuHo. Cyganraaraap MoOHrong
MPC3H XyynyablH 70 opynuM XyBb Hb JaxuH upgar, TyyHun 30 opuMM XyBb Hb 2-00C
A93W yaaa maHawn yncag asngar 6anHa.

OonxuiH aanan XxyynunanbiH XenknuiH xangnara, 6ognoroton ysngyynad
MOHIOfbIH asanan Xyynynanbir Xenkyynax Tanaap Aapaax 6o4noro, 4urnanyyauir
TOAOPXOWNMOH axunnax 6anHa. YyHa:

- Aanan xyynunanbiH YANAB3PISNUAT YINPIbIH 3PXLLS3MI3C raprax sinaHrysa eBruinH
aaANnbIr X6ONKYYNaX 3amMaap XepLl OpHbl XyynyablH COHUPXOSA HUWLUC3H LUMHI
OyTO3argaxyyH, asnnbiH MapwpyT 6un 6onrox

- NapaagbliH xepeHre opyynanTbiH TaaTtah opyuMH Oypayynax, XxepeHre opyynardabir
Tatax

- MoHron opHbl aanan >XyynunanbelH cypTanuunraar ToOOPXOW 3ax 333N YMIfacaH
epreH ganauvurtan, TorTMon AByynax

- CanbapblH YANYMAI33HUIN YaHap, COENbIH TYBLUMHI CaXpyyriax 30punroop XyHWUn
HEOLMAr XerKyynax, WX, 0334 CypryynuyablH CyprantblH XeTenbepyyouir ragaag
OPHYYAbIH TYBLUMHA XYPraX

- MoHron opoHA TyyX, COEn, 9KOTYpWM3M XenKuUX AaByy Tasn, OHLUMOMMWr XapransaH
X666, OPOH HyTarT asnan >yyndnanaac opaor OpriorbiH 30XMX XYBUWT XyBuapriax
3amMaap TAHO axwunnarcablH HUWrMUWH 6GonoH 6Gavranb Xxamraanax acyyanbir
LUNNAB3PNAX 33par OOMHo.

MoHron opoHa Ganranb, TyyX, COEMbIH adnan Xyynynanbir XenKyynax apBuH
HeeUTaM OONOBY ampanTt, aanan XyynuynanblH [A334 39p3arnanuinH  uoryonodop,
XOTXOHyyabIr Gavryynax waapgnaratan 6aviHa. OpoH HyTart 6angar >KyynyHbl
Gaasyyq MOpb, TAM33 YHyynax YAN4Mnraar 3¢ TOOLUBOM aanfbiH HAMANT YUIYNNTI3HNIA
Tepen, 3ynn xaHranTtryin 6GamHa. 6 capaac 9 capblH OyHA XYPTan Yprorkungar
XYYNUHbI YAUPAbIr ypTacrax 30puiroop eBfviH CropT, ampanTbiH TeByya 6anryynax
caHaaunaryyq rapy 6ariraa 601084 0400roop TOAOPXON Yp AYHA XYpaaryn 6anHa.

MaHan yncblH XyBbA >KYYNUYUH XYI39H aBax OGanplusibiH X3P3rcrivmH Xy4uH
Yagan Myy, MIPraXunTan OOMOBCOH XYYHUA X3PArudad wux, Xyynygag 3opuyrncaH
OyTOargaxyyH YWNUUNrasHui Tepen xomc bawraa 60noBY 34r33p acyyasibir OMpbiH
Xyrauaang Wwnnasapriax 60m10MKTON.



OHrepceH XxyrauaaHg asinan >KyynunanoliH canbapT XWArOC3H XOpeHre
opyynanTblH TOOr TOAOPXOMNOX amapryn 6ampar 6onoBy ogoo Hawvraa 180 opumm
XyYyn4Hbl 6aasyyabiH 95%-ninr 4OTOOABIH XepeHre opyynantaap 6anryyncaH oM.

Opoo 2006 oHa Hbto Typ XXK-uinH 54 cas am.nonnapbiH XepeHre opyynantramn
5 oaton MNMapk Cason 3oung 6yygan, Om Cn 3¢ XXK-unH WaHrpu-Jla 3oung Oyyaan,
Ctap OcTtantc KomnaHuiH 45 cast am.gonnapbiH XepeHre opyynantram XunToH 3o4mg
oyyaan, Umnepuwan MNoyng komnavmnH 250 caa am.gonnapbiH XepeHre opyynantTan
“MopuH Hyyp” 33par yoruonbopyyabir 6anryynax axunnaraa axnasg 6anHa. TyyHUnaH
AOTOOAbIH XOepeHre opyynantaap TOMOOXOH asnan >XyynynanbiH uoruonéopyyn
bavryynargax 6anna.

Huat  xyynunaneiH 90% xepeen ssarggoar 6ereef, MOHrONbIH - adnan
XyynunanblH rofn UeM Hb XeAee OpoH HyTtar oM. Opooroop 3am, Laxunraas,
xapuriuaa xonboo 33par 434 6yTUMNH CyrmKkaaraa garaag YnaaHb6aaTtap XOTblH OpYmM,
©OMHerosb, ©BepxaHran, XeBcren 33par anMmryyaag asnan Xxyyndnan Tynxyy Xenkux
baviraa 6onosy 3yyH OycunH XaHTuin, JopHon, BapyyH 6ycunH BaaH-©nrun, Xosg,
YBC 33par anMryygag asnan Xyyndnan Xenkux epreH Gonomxrour Oawvraar LOXOH
TAMO3MMIXUNT Xycd BanHa.

MoHronbiH asinan Xyynudnanbir OMpbiH np33ayng banranuinH yHaraH Tepxee
XxagrancaH xypaanaH Ganraa opunHL O3NXUAH TOBLUMHL XYPCIH YWNYUradTan, agan
ABOAnNT, CNOpPT asnanbiH 4334 33p3rfaNuinH  TeBYYATAW, Yagsapnar 60MnoBCOH
XYYUHTIN, YNC OPHbl HAWMAM, 3AUWH 3acart 604uMT XyBb HAM3Ip opyynaar bue gaacaH
canbap 6onroxbiH Tenee Ta OYXaHTAM XxaMTpaH axunnaxag Taatan 6anx 6onHo.

AHxaapan TaBbcaHpg basipnanaa.



